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A student loan with a bad credit rating is like a warning banner for the lender organization when it comes to borrowing
money for educational needs. However, even with this bad credit, students can still seek other options through using
different methods. The way you go about it depends on your credit history or rating. But what remains the biggest
challenge to getting a loan with a bad credit tag attached is in finding a lender that offers a very low interest rate.
Although there are numerous routes that students with bad credit can explore in seeking for a student loan, it is more
advisable to try your prospective school first for a loan. You will be asked to fill a FAFSA form so as to apply for the much-
needed federal loan.

A Perkins loan is the type that comes as both government and school funds. Such a combination loan is usually an
alternative way for students with bad credit history who are looking loans. This type of student loan allows you to choose
the option of consolidating all your existing loans in the course of your application for a new student loan. The only
downside of loan is that the student may still require someone to co-sign. One very good way of neutralizing a bad credit
rating when applying for a student loan is to use a co-signer as a guarantor. Any willing individual with good credit history
will suffice. Using this option, the student could get the loan with very attractive terms and a very low interest rate, despite
the bad credit rating.

Finally, if the other options fail to yield results, the student can then contact financial institutions for help. There are some
lending organizations that will be more than happy to give out the loan because the cause is worth it. The only snag is
that there will be a high interest rate attached to it but this shouldn&rsquo;t deter the determined student knowing well
about the saying that &ldquo;&hellip; if education is expensive, try ignorance.&rdquo; For students with bad credit, the
banks need to first check their personal credit score. Afterwards the lenders will offer their terms based on the
student&rsquo;s assessed credit rating. All the same, you must not worry if your application for a student loan is not
approved due to low credit rating because now you know that there are different student loans that apply to your case.
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