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If you are a student with a number of debts from different sources and are having difficulty keeping on top of all your
various repayments, then student loan debt consolidation could be for you. It is advisable that before you make a
decision to understand the principles of student debt consolidation and how they could benefit or harm you. There are
many ways by which debt consolidation can be done for student loans. Consolidating your student loans is a good way of
managing your education&rsquo;s finances more efficiently. The fact is that students would need to take more than a
single loan facility so as to complete their college education and also be able to meet the numerous loan repayments that
is becoming more difficult. When you consolidate your student loans, you will be able to better manage your baggage of
monthly loan payments into one clear and concise payment plan.

You will then know what exactly you are paying and when it is due. There will be no more qualms about you mixing up
payment issues or stretching your bank balance to the edge because you are not sure of what rates apply to all the
charges. The benefits and downsides of consolidating your student loan are numerous. As a student, one big benefit of
consolidating all your student loans is in terms of the low interest rates being offered by the loan issuer. Student debt
consolidation of many loans shouldn&rsquo;t incur any hidden fees once you are able to get the right financial backing
from the professionals. This is because such subsidies are paid to the lender by the government. In addition, student
loan consolidation is highly beneficial to students with bad credit rating.

The first drawback of student loan consolidation is that you it will take the student many years to repay the entire amount
that was borrowed. This is because of the low interest rate attached to the loan and secondly because of the fact that
consolidation has made it a lot easier to repay all the debts rather than when there were independent. This is a type of
loan that is usually spread out over a very long period unlike other loans. Another disadvantage is that there is a high
tendency of taking more loans because of the consolidation. It may keep recurring to you that you can easily pay the
existing debt while taking a new one to solve the pressing needs of the moment.

http://www.musga.org Powered by Joomla! Generated: 9 September, 2010, 12:36



