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Here is a brief description of how the consolidation of student loan works. If you have completed college and are paying
for many different student loans at the same time, you may wish to consider the option of consolidating the pool of loans.
These loan consolidations help to lower the payments when all the existing loans are rolled into one single package with
a more considerable interest rate. If you are cash-strapped, you will go a long way in easing yourself the stress of poor
financial settlements. With interest rates gradually increasing, student loan consolidation will help to secure the rates at a
fixed tag which may later be unavailable. It is one wise method is that constantly being used by students who find it
difficult to pay for their college debts since a student loan remains a lifetime task until it is paid. 

Like all other types of debts, non-payment of student loan will be reported to the authorities or credit agencies. Even in
bankruptcy, student loans will not be discharged unless it is a case of extreme hardship but even that is seen as not
having money. Therefore before your little funds run out, you may wish to consider student loan consolidation to enable
you lower monthly payments and with guaranteed low student loan interest rates. Generally, private loans can&rsquo;t
be merged with a federal student loan in a loan consolidation exercise. However in some cases, the lender institution
may relax the rules to allow you combine a private student loan. Although this is not advisable, certain aspects of both
loan types must first be looked at before merging a private and federal student loan into a common loan facility. 

When a private student loan is consolidated with a federal loan, both loans&rsquo; rules and restrictions soon become
the same. If you have not been considering going for student loan consolidation and have been having financial
problems, there is no need to procrastination. Although a college student loan may have forbearance so that you are only
required to pay interest rates over a long time; most likely no more than 36 months. This is sure to give the student
enough time to get their finances settled. You can start by getting all the information you require, make sure you quickly
act before the period elapses. After the expiration of the grace period, it is almost not possible to embark on loan
consolidation. 
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